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FEDERAL BUDGET, INITIATIVES FOR WESTERN AUSTRALIA 

155. Ms J.A. RADISICH to the Premier: 
Can the Premier advise the house what initiatives were contained in the federal budget to support and promote 
growth in Western Australia? 

Dr G.I. GALLOP replied: 
This answer will, by necessity, be short, because within the sanctums of the federal government, the interests of 
Western Australia do not figure highly.  This is a tragedy for our nation, because currently the state of Western 
Australia has the potential to create jobs and opportunities for all Australians.  However, that basic fact is not 
understood by the Howard government.  That is nowhere better illustrated than in the federal budget.  The 
Western Australian economy is expected to grow by five per cent in 2004-05, which is more than double the 
national rate of two per cent.  The people of Western Australia are therefore making a very significant 
contribution to the nation’s growth.  As I said on budget night, they are giving Peter Costello the capacity to 
deliver those much-wanted tax cuts.  One would think that the national government would see the potential that 
exists in Western Australia.  As is the case with every budget, the Prime Minister has written every Premier a 
letter.  In the letter that we received the only new funding for infrastructure that was mentioned was $3 million to 
support the restoration and repair of Perth’s St Mary’s Cathedral, a proposal that we support.  This is in a letter 
from the Prime Minister. 

Mr J.H.D. Day:  What about the Peel deviation? 

Dr G.I. GALLOP:  I remind the member that it was last July when the federal government announced its 
commitment to the Peel deviation.  It is still attaching ridiculous strings to the funding, and it is motivated to 
doing so not by the need for the project but by the need for its own political campaigning, which is of course the 
way it governs this nation.   

Let us look at rail.  The federal government will spend $755 million on rail networks in the eastern states - 
$755 million!  I think Western Australia will be getting $14 million for rail.  Western Australia is under 
enormous pressure as a result of growth.  That is one of the reasons for the increase in expenditure in health, 
education, police and economic and social infrastructure.  Western Australia is also under pressure because 
people want to invest in this state.  This government is facilitating that investment through infrastructure, but we 
get no assistance from the commonwealth.  Western Australia has 25 per cent of the national highway and will 
receive just under seven per cent of the allocation on roads in the commonwealth budget.  The commonwealth 
government does not understand the needs of the nation and does not understand what Western Australia can do 
for the nation.  Western Australia has less than one per cent of the federal budget allocated to rail and less than 
seven per cent allocated to roads, yet Western Australia subsidises the rest of the nation to the tune of $1 000 per 
person per annum as a result of the Commonwealth Grants Commission formula.  The commonwealth 
government does not understand the nation’s needs and how Western Australia can play a role in meeting them; 
or how Western Australia has the capacity to deliver jobs and opportunities.  All Western Australians can 
express profound disappointment at the results of the federal budget.  Indeed, I believe that all of us on both 
sides of this Parliament should unite and say to the federal government that it is not good enough and that we 
want a better performance from the federal government for the great state of Western Australia.  What do we 
get?  The Leader of the Opposition and the Liberal Party act as John Howard’s poodles in Western Australia 
rather than fight for Western Australia, which is what our responsibility is in this state Parliament.   
The SPEAKER:  I call to order the members for Darling Range, Murray and Nedlands.   
 


